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MADHYA PRADESH ACT
No.7 or 2008.

AnAct forther ¢o provide for additional resources for development of infrastructure and roads
inmrdamivithspedalemphasistobackwardandminingnmof&esm
Be it enacted by the Madhya Pradesh Legislature in the Fifty-sixth year of the Republic
~of India as follows:— T g

Short title, 1. (1) This Act
extent and

may be called the Madhya Pradesh Gramin Avsanrachna Tatha Sadak Vikas
vent, . Adhiniyam, 2005. , ' : '

(2) It shall extend to thé whole of the State of Madhya Pradesh.

(3) It shall come j
notification, appoint.

e—
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years ummediately preceding that financial year, the value of mineral being that
as could have been fetched by the cntire production of mineral during the said
two immediately preceding years, had the owner of such mineral bearing land
sold such mineral at the price o prices excluding the amount of tax, fee, duty,
toyalty, crushing charge, washing charge, transport charge or any other amount
#x may be prescribed, that previled on the date immediately preceding the first
day of that financial year.

Explunation-1.—Where differcnt prices are prevailing on the date immediately preceding
the first date of that financial year for different grades or qualities of mineral,
the value of mineral of cach grade or quality produced during the two years
immediatcly preceding that financial year shall be determined accordingly.

Explanation-IL—Where no prices of mineral are available on the date immediately
preceding the first date of that financial year, the price or prices of mineral shall
be determined by the State Government, in such manner as may be prescribed;

(b) “competent authority” means the authority as may be prescribed;
(c) “appellate authority” means the authority as may be prescribed;

(d) “coal bearing land” means any land acquired or declared as such from time to ume
under any law for the purpose of obtaining coal; -

(e) “mineral bearing land" means any land which bears minerals, as defined in dause
(a) of Section 3 of the Mines and Minerals (Development and Regulation)
Act, 1957 (67 of 1957), and held for carrymg on mining operation and includes
coal bearing land;

(f) “proceeds of tax™ means the proceeds of tax levied under Section 3;

(g) “tax” means the rural infrastructure and roads development tax levied undet
' Section 3; and

(h) “ycal’ means thcﬁnancml year.

3. (1) On and from commencemcnt of this Act, there shall be levied and collected a
rural infrastructure and roads devclopment tax on all mineral bearing land in the manner
hereinafter provided.

(2) The rural infrastructure and roads dcvclopmcnt tax shall be levied annually on all mineral
bearing land at such rate, not exceeding twenty percentum of the annual value of such mineral
bearing land, as the State Government may, by notification, fix in that bchalf and dxffacnt rates
may be fixed for different mmeral bearing land :

Provided that where in case of any mineral bearing land, there is no production of mineral
for two consecutive ycars or.more, such land shall be liable for lcvy of tax at such rate, as may
be prcscnbed : :

Levy of tax.

Provided furd\er that the State Government shall not: enhance the rate of tax in Mpect of o

any such mineral bcanng land more than once during any period of three years.

(3) The Statc Goverr aect, before ﬁxmg the ratc of tax under sub-section (2); shall appomt
a commmce, 1.i such mannc: as may be prcscnbed who shall recommend to the Statc Govemmcnt -

the rate at whlch thc tax ..y bc lcvxed
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recovery of tax.

A freent

Appoltment of
persons (o yxyiyg
Competeny
authority.

Separate head of
account for (my
pProcesds.

Utilisation of tnx
proceeds.

RO ValT, feqis 31 H149 2005
z ‘_‘_7"'_"_"—__’_"‘ e e BT e = _"‘T.'l__'i"_',?,‘ e ;_1—_;—?_ j:_—,‘——_“————-—h___‘_ﬁ_____.:'_‘ s =y

4. (1) The ax payable unde sub-section (?) of Section 3in respect of minery] bcaring land
shall be paid by the person, who holds such laad, 10 the State Governmeny in such manner, gt
such interval and by such datc o dates as may e preseribted-

Provided that whege any person holds mineral Iu‘;n'ing Laind for more than one mineral, the
tax shall e paid by him in such uiimner qy iy be detcrmined by rules nade inder this Act.

(2) Lvery holder ol 2 mineral Deating L shall be fiable ¢, Pay. by way of Penalty jn default
of paymeny of Lax payable by him under suly xection (1) fiy MY petiond by gy Prescribed date, ap
amount nof exceeding thiee gipg,e-. ol the tax o Payable by figy fo, that fusgiog-

Provaded 1y, e competen Authotity EOve e loldey o Mitweal bearing fangd a
reasotahle oppottunity of being fueuid hefoyee nposition of such 1taly

(3 The tay traysble gadey sty ction (1) syt e watissed by ihe mmmum authority jn
the preseribed Mty : .

) Recovery of s wnersed yudig sl Mt () e efignd OF iy atnoun of such tax
townd t figee beea paid gy ExCert aler atnesatneng sl be giada It sy Hanner, 4 may
e pmesvitiod

) The wiwiam af (ay snEried uivder Mﬂwmm i3 and Mﬂy. &tm Hipsed, {1 o
(e, shall e ppusoreed by the comipetegy WGy 95 4y Arions ' lowdd vt

5 A0 Avy s Higriived by . ondes oo BARERUTI (s Ty o COMpetam authuminy
My fhidis gy wpsal ladiwa e it MY Wi ity duys iom the duwto of 1cecipe of
e oy o ity ot and o appollate auttiry Y pass such order thevepn as it may decm
U5 daanad [y

Provided that gae- gyl Atity iy g e aprend afiey e proglond ey MR died if
0 sutistied that (e apnllang fiad wllicient e RO 1M deting the Appcal withia e
bl g iond

et

. 1

Prowvided irther i suee Appeal sl e ontcnaied by e suid matliorlty unlesy (e appetlann
Aepmondin quw haly ol the (g due Apains wihiich (e Al has Gioey Prrefogred.

(2) Aay (gl Massed by (e compoetont willwuity, sbjeet 10 the order Passed in appeal, if
any, shall be fiw,

6. (1) The e ¢ overmment op the competeng authority M3y appoint any person to assist
the competen authority, '

(2) Aay Powers, dutics o functions of the competent authority may -be delegated to any
Person appointed upder sub-section (1) in such manner ang subject to such conditions. as may be
Prescribed, '

7. The procecds Of the tax shaly be kept in a Separate head of account in the State budget
which shall fx administered jn such manner ag may be prescribed. '
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9. The competent authority and every person appointed under sub-section (1) of Section 6
duly authorized to discharge the powers and functions of the competent authority under this Act
shall be deemed to be public servants within the meaning of Section 21 of the Indian Penal Code,
1800 (45 ot 1860).

10. 'No suit, prosecution or other’ legal proceedings shall lie against the State Government
ot competent wuthority or person appointed un-er sub-section (1) of Section 6 or the appellate
authority in respect of anything which is in goo~ faith done or intenided to be done in pursuance
of provisions of this Act or rules or order made thereunder.

I1. (1) The State Government may, by notification, make rules for carrying out the purposes
of this Act.

(2) In particular, and without prejudice to the generality of the foregoing powers, such rules
may provide for all or any of the following matters, namely:—

(a) In the matter of determination of annual value of mineral bearing land under clause
(a) of Section 2;

(b) Appointment of competent authority under clause (b) of Section 2;

(¢) Appointment of appellate authority under clause (c) of Section 2;

Determination of tax under proviso to sub-section (2) of Section 3 in respect of

mineral bearing land in which mineral has not been produced;

(d)

Appointment of committee under sub-section (3) of Section 3;

(e)

()

Submission of returns and other relevant information as may be necessary for the
purposes of sub-section (1) of Section 4, '

Payment of tax where person holds mineral bearing land for more than one mineral
under proviso to sub-section (1) of Section 4;

(g)

(h) Assessment of tax by the competent authority under sub-section (3) of Section 4;

(i) Delegation of powers, duties and functions of the competent authority under sub-
section (2) of Section 6; and

() All other matters which may be, or are required to be, prescribed under this Act.

(3) In making any rule under this Section, the State Government may provide that a breach
thereof shall be punishable with fine which may extend to five thousand rupees and where the
breach is a continuing one, with further fine which may extend to five hundred rupees for every
day after the first during which the breach continues.

(4) All rules made under this Act shall be laid on the table of the Legislative Assembly.

12. If any difficulty arises in giving effect to the provisions of this Act, the State Government
may, by order, not inconsistent with the provisions of this Act, remove the difficulty :

Provided that no such order shall be made after the expiry of a period of two years from
the date.of commencement of this Act.

Competent
authority and
other persons
to be public

© servant.

« Protection  of

action taken in
good faith.
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Bhopa! the 30th September 2005

No. F 19-60-04-X1l-1.—In exercise of the powers conferred by Section 3 of the Madhya Pradesh Gramin
Avsanrachnz Tatha Sadak Vikas Adhiniyam. 2005 (No. 7 of 2005). the State Governmrent hereby fix the rate of tax on
mineral bearing fand as follows:—

(1) Al the rate of 5% (five percent) of “annuai value of mineral bearing jand’" on such mineral bearing land
where production of Major minerals are being carried out.

(2y Attherate of Rs. 4,‘000/-‘ (Rupees four thousand) only per hectare per annum on such mineral bearing land
which are held under mining leases and wher¢ there is no production of Major minerals for two
consecutive years Or more. '

By order and in the name of the Governor of Madhya Pradesh,

DEV RAJ BIRDI, Secy.






