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Registered No. WBISC-320
No. 147(1)

Extraordinary
Published by Authority

SRAVANA 1,1 FRIDAY, JULY 29,2016 [SAKA 1938

PART I.---Orders and Notifications by the Governor of West Bengal, the High Court, GovernmentTreasury, etc.

GOVERNMENT OF WEST BENGAL
COMMERCE & INDUSTRIES DEPARTMENT

Mines Branch

NOTIFICATION

No. 430-CI/O/MMIlI (Part-II).-29th July, 20 16.-Whereas, the draft notification to frame the West Bengal Minor Mineral
(Auction) Rules, 2016, was published vide Notification No. 141-CIIO/MM/84111 (PART II), dated the 3rdMarch, 2016, in the
Kolkata Gazette, Extraordinary, PART I, dated the 3rd March, 2016, inviting objections and suggestions from all persons likely
to be affected thereby, within 21 days from the date of its publication;

And, whereas, no obj ection and suggestionhas been received by the State Government from the persons Iikely to be affected
thereby within the given period;

Now, therefore, in exercise ofthe power conferred by sub-section (I) of section 15of the Mines and Minerals (Development
and Regulation) Act, 1957 (67 of 1957), as subsequently amended (hereinafter referred to as the saidAct),the Governor is pleased
hereby to makethe following rules, namely:-

Rules
CHAPTER I

PRELIMINARY

1. Short title and commencement.-(I) These rules may be called the West BengalMinorMinerals (Auction) Rules, 20 16.
(2) They shall come into force on the date of their publication in the Official Gazette.

2. Definitions.- (I) In these rules, unless the context otherwise requires, -

(a) "Act" means the Mines and Minerals (Development and Regulation) Act, J 957 (67 of 1957);

(b) "bid amount"means the amount quoted on and above the reserve price by the successful bidder;

(c) "Composite Licence" means prospecting licence-cum-mining lease granted under rule 15;

(d) "District Committee" means the District Committee for competitive biddingofminor minerals to be constituted by the
State Government,by a notification, for the purpose ofrule6, rule 8 and rule 9'

(e) "performance security" means the payment as referred to in rule IJ. '

(1) "reserve price" means the minimum percentage of value of mineral despatched as referred to in sub-rule (I) of - I 8'
( ) " t ,. . IU e -g sec Ion' means section of the Act; .
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(h) "successful bidder" means the bidder as referred to in sub-ru le (I) of rule 10 or sub-ru Ie (I) of ru le 15;

(i) "tender document" means the tender document issued by the State Government for conduct of an auction referredto in sub-rule (3) of rule 9;

G) "value of mineral despatched" means value as detennined in the manner laid down in sub-rule (3) of rule 8.

(2) Words and expressions used and not defined in these rules but defined in the Act, shall have the same meanings as
respectively assigned to them in the Act or rules made thereunder.

3. Application.-These rules shall apply to all minor minerals as specified in clause (e) of section 3.

4. Grantofconcession._(!) Where mineral contentofanareahas been established in due course, mining leaseshalJ be granted
in the manner specified under Chapter If with respect to any minor minerals referred to in cJause (e) of section 3.

(2) A Composite Licence with respect to an area where the mineralisation has not been established in due manner, shall
be granted through auction in the manner specified inChapter III with respectto any minor mineral referred to in clause(e) of section 3.

6.

CHAPTER II

AUCTION FORGRANT OFMlNING LEASE

5. Prereq uisites for auction of Mining Lease.-( J) The District Magistrate ofa District may initiate an auction process on behalf
of the State Government, for grant of a mining lease with respect to an area within his jurisdiction if the mineraJ contents
in such area have been established and notified.

(2) The District Magistrate shall, prior to issuance of the notice inviting tender with respect to mineral auction, identify
and demarcate the area where a mining lease is proposed to be granted through auction by using totaJ station and
differential globaJ positioning system and the area so demarcated shall be cJassified into forests land, land owned by
the State Government and land not owned by the State Government.

Eligibility for Mining Lease.-(I) For the purpose of participating in the auction of mining lease, an applicant shall meet
the requirements as specified in rule 4(1) of the West BengaJ Minor Minerals Concession Rules, 2016 and the terms and
conditionsas prescribed in the Mining Lease Deed as per format as provided in that rules.

(2) The District Committee shall ensure that the participating bidders are technically and financially qualified to participate
in the competitive bidding.

Electronic auction .-An auction shall be conducted only through an online electronic auction platform by a selected entity
to be notified by the State Government for this purpose.

Bidding parameters.-(l) The District Committee shall fix the reserve price of each minor mineral to be auctioned.

(2) The reserve price shall be such percentage not below seventy-five percentum (75%) of the value of mineral
despatched in rupee term.

(3) The value of mineral despatched shall be an amount equal to the product of-

7.

8.

(2)

(a) mineral despatched in a month; and

(b) sale price of the minor mineral as determined and published by the Committee forCompetitive Bidding of Minor
Minerals from time to time.

Explanation- Forthe newly reclassified 'minor minerals'(vide SO No-423(~), dated 02.02.2015), the last sale price
of these minerals as notified by the Indian Bureau of Mines shall be taken into account.

(4) The eligible bidder shall quote the price higher above the reserve price in multipleof rup~es ~~e thousan~. . a

Biddi ess -(I) Subjectto the provisions of rule 5, the District Magistrate shall Issue a notice inviting tender, including
o~ th~~rg::~~te, ~ocommence the auction process and such notice shall contain brief particulars regardmg the area under
auction, including,- '. .. . a

of I f the area identified and demarcated using total station and differential global posinonmg system
(a) ~~~i~ce~~~~~forest land, land owned by the State Government, and land not owned by the State Government;

and 'd d' F A
(b) estimated mineral resources giving brief particulars in the format as provi e III dortml ~fthe area identified

. D' . t M a' trate shall contain the revenue survey e ai s
The tender document Issued by the Istn~ agrs I al b I sitioninz system divided into forest land, land ownedand demarcated using total station and differentia ""0 a po ""

d 1 d ot owned by the State Government.
by the State Government, an an n .. d dent to study the tender document and
The bidders shall be p~oovideda fixed p:rli~d, as notl~e:n\~ t:~ ::~i~ o~~~: p~riod.
such reports and the bidding process sr a commenc . tmoneyfor participating in the competitive
The bidders shall submittenpercentum (10%) of the reserve pnce as earnes ""

b id d in the Bid Document.bidding in the manner as to e provi e

9.

(3)

(4)
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(5) The earnest money shall be refundable to the participating bidders except the successful bidder in the manner as to
be provided in the Bid Document.

(6) The earnest money as submitted by the successful bidder shall be adjusted with the bid amount to be deposited by
him,

(7) The auction shall be an ascending forward online electronic auction under the supervision of the concerned District
Committee.

(8) The successful bidder shall be declared by the District Committee.

10. Grant of Mining Lease.-( 1)The successful bidder shall pay 1/3 of the bid amount after being so declared and the payment
shall be made within 15 days of declaration of the successful bidder.

(2) The rest of the bid amount shall be payable in two equal instalments before the execution of the deed of lease.

(3) The District Magistrate shall issue a Letter oflntent (LoI) directing the compliance of all the conditions as laid down
in the Act and rules made thereunder and the LoI shall specify the time within which the conditions shall be fulfilled
by the successful bidder.

(4) The Mining Lease Deed shall be executed by the District Magistrate within thirty days of the date of completion of
the conditions specified in Chapter III and Chapter V ofthe West Bengal Minor Minerals Concession Rules, 20 I6and
shall be subject to the provisions of the Act and rules made thereunder.

(5) Wherepresence of any other minor mineral is established or discovered prior to the auction or subsequent to the
auction, such minor minerals shall be dealt separately in accordance with the West Bengal Minor Minerals Concession
Rules, 20 16.

(6) The date on which a duly executed Mining Lease Deed is registered, shall be the date of commencement of the
mining lease.

11. Performance security for mining lease.- The successful bidder shall provide a performance security in the form of bank
guarantee for an amount of ten percentum (10%) of the bid amount.

12. Payment to interest.- The State Government shall charge simple interest at the rate of6.25% per annum on any payment
due to the State Government under these rules, for the period of delay to be calculated on expiry of sixty days from the date
due for such payment.

CHAPTER III
AUCTION FORGRANTOFCOMPOSITE LICENCE

13. P~ereqUi~ite~ .forauct~on of Composite Licence.-(I) The District Magistrate may initiate an auction process for zrant of
:Ire~~~~s~:~ :~t:~~~s;~~hrespect to an area within the State where the mineral reserve of a particular minor mineralhasnot

(2)
~:~a~~:~~i~~~a~~~t~~:r:h:I~:~ipo~sti~ei~i~aennccee~f the noticde inviting tender with respect to auction, identifyand
d ·ff, . ISpropose to be zranted through f· .I erential global positionino system and the a d to auc Ion usmg total stationam]
the State Government and labndnot owned b rtheaSSOtemGarcatedshall be classified into forests land, landowned by

, y e ate overnment
14. AuctionforCompositeL· -(1)Th . . .

rcence. e auctIOnprocess as specified in rul 6 t 9 h IIb .
for grant of a Composite Licence subject to the followings:- es 0., s a eapplicable for conduct of auction

(a) the District Magistrate shall,subjectto compliance of rule 13 issue a n ti . .. :..
to commence the auction process and such notice h II '. b. 0 Ice I?vltmg tender, mcludmg on their website
including,- s a contain nefpartlculars regarding the area under auction' ,
(i) P~~icul~rs of the area identified and demarcated usinz total st . . .

divided into forest land, land owned by the St t G to anon and differential global positioning system
and a e overnment, and land not owned by the State Government. ,

(b)
(ii) estimated mineral resources with respect to all minerals di . d .
h ISCOveie m the area
t. e tender document issued by the District Magistrate, shall contain- .
(I) geological report specitying paI1iculars and estim d . . .

exploration; ate quantIties of all mmerals discovered in the area durins
W b

revenue s.u~veydetails of the area identified, demarcated us. . .
system diVIded into forest land, land owned b th S Il1g total station and differential global positionincr
Government; Y e tate Government, and land not Owned by the Stat:

the bidders shall be provided a fixed period as noti .
such reports and the bidding process shall c~nunen~e~~~ythe tender document, to study the tender. document and

on expiry of such period.

(c)
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15. Gran.tofComposite Licence.-(l) Upon completion of the auction process, the successful biddershall submita performance
secunty m ~hemanner specified in rule I 1 and upon receipt of such performance security, the District Magistrate shal l. issue
a letter of intent to the successful bidder..

(2) On receipt of the letter of intent, the bidder shall be considered to be the successful bidder upon fulfilment of the
following conditions, namely:-

(a) compliance with all the terms and conditions of eligibility;

(b) obtaining all consents, approvals, permits, no-objections and the like as may be required under applicable laws
for commencement of prospecting operations; and

(c) submitting the Scheme of prospecting.

(3) Upon fulfilment of the conditions specified in sub-rule (2), the State Government shall grant a Composite Licence to
the successful bidder and such Composite Licence shall be subject to the provisions of the West Bengal Minor
Minerals Concession Rules, 20!6 as applicable to a prospecting licence and mining lease.

(4) The minimum area for grant ofa Composite Licence shall not be less than the minimum area for which a mining lease
may be granted in accordance with the provisions of theWest Bengal Minor Minerals Concession Rules, 2016.

(5) The holder of a Composite Licence shall conduct geological exploration of the area under the Composite Licence so
as to ascertain evidence of mineral contents and shall submit periodic reports in accordance with the Act and rules
made thereunder, as applicable to a prospecting licence and all reports, studies and other documentation related to
the geological exploration of the area under the Composite Licence shall be submitted to the District Magistrate, State
Government and Indian Bureau of Mines.

(6) If a holder of a Composite Licence-

(a) fails to complete prospecting operations in the prescribed manner, such holder ~hall not be eligible to receive
a mining lease and the Composite Licence shall be terminated in accordance with the provistons of the West
Benzal Minor Minerals Concession Rules, 2016;

b . .

(b) completes prospecting operations in the prescribed manner, such holder shall make an appl ication to the District
Maaistrate for grant of a mining lease:

Provided that ;he mining lease shall be granted only with respect to the area. for wh~ch evidence of minaeral contentsr ~~:
been found and shall not be for an area larger than the maximum area for which a mmmg lease may be granted unde
West Bengal Minor Minerals Concession Rules, 2016: .
Provided further that any excess area shall be deemed to be surrendered by the holder of Composite Licence after completing

its reclamation. . if d i le(8) the
(7) Upon receipt of the duly completed mining lease application and the 1/3 of the bid amount as speer re in ru ,

District Mazistrate shall issue a letter of intent (Lo!) for mmmg lease. . . I
(8) The a plica:t shall pay the rest ofthe bid amount in equal five instalments i~ successive five finan~ta years.

(9) The ~ning lease shall be for minerals found in the area p~rsuant to exI :Iod~atlon pr~o:~: :a~::rc:I;t:e mining lease
h f any new rmnor mmera IS iscovere ,

Provided that where subsequent to t e auc ion, . I C . n Rules 2016 for inclusion of such new
shall follow the provisions of the West Bengal Minor Minera s oncessio , ,

mineral in the Mining Lease Deed. . di d rior to the auction or subsequent to the
h . . ral is established or iscovere p . I

(10) Where presence of any ot er minor mme . d ith th West Benzal Minor Minerals Concession Ru es,
auction, such minor minerals shall be dealt Il1accor ance WI e b

2016. . . d hall be the date of commencement ofthe rmning(11) The date on which a duly executed Mining Lease Deed IS registere s

lease.
CHAPTER IV

MISCELLA1~EOUS

. ithmetical mistake in any order passed by the District .'
Power to rectify apparent mistakes.-Any clencal °lr ar d y error arising therein due to accidental slip or ormssion,

16. . fficer under these ru es an an b be'
MaGistrate or any authonty or 0 I h' ed authority or officer, as the case may .

b D' . t Mazistrate or t e concei n b . a
may be corrected by the istnc t b. I 11be passed unless such person has een given

. d . dicial to any person s raProvided that no rectificatIOn or er preju
reasonable opportunity of being heard.
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FORI\1-A
[See sub-rule (I) of rule 9 of West Bengal Minor Minerals (Auction) Rules, 2016]

Mining Lease Area (in Ha)

Location ofmine (Centre) with co-ordinate:

Location Mouza, Block, P.S. and GIS coordinates
(Latitude & Longitude) of the central axis of the
..

mirnng area.

River /Canal/Khal

Topography

Minerals of mine

Total mineable reserves

Life of mine

Proposed production of mine

Method ofmining

Drilling/Blasting

Water demand
i

Sources of water

Ultimatedepth of Mining

Average Man power per day

Solid Waste including residual riverbed materials

Nearest Railway Station

Nearest State HighwaylNational Highway

Nearest Airport

Protected/Reserved forest

By order of the Governor,

DR.KRISHNAGUPTA,

Principal Secy. to the Govt. of West Bengal.

Published by the Controller of Printing and Stationery, Govt. of West Bengal and Printed by the Superintendent, Govt. Printing, West Bengal,
at the West Bengal Govt. Press, Alipore.


